USDA Farm Service Agency

*" U.5. DEPARTMENT OF AGRICULTURE

Utah Farm Service Agency - February 21, 2023

In This Issue:

¢« Rolling Out Revenue Based Disaster and Pandemic Assistance
Programs

« USDA Announces General Conservation Reserve Program Signups for
2023

e« Applying for FSA Direct Loans

¢ USDA Expands Farmers.gov to Include Farm Records

¢ USDA Releases Nationwide Farmer, Rancher and Forest Manager
Prospective Customer Survey

o Before You Break Out New Ground, Ensure Your Farm Meets
Conservation Compliance

¢ Submit Loan Requests for Financing Early

¢« Obtaining Payments Due to Deceased Producers

¢ Making Farm Reconstitutions

e FSA Offers Joint Financing Option on Direct Farm Ownership Loans

Rolling Out Revenue Based Disaster and
Pandemic Assistance Programs

Beginning January 23, 2023, agricultural producers can
begin to apply for two new important programs for revenue
losses, from 2020 and 2021 natural disasters or the COVID-
19 pandemic. Both programs equitably fill gaps in earlier .
assistance.

First, you may be eligible for assistance through the
Emergency Relief Program (ERP) Phase Two if you '
experienced revenue losses from eligible natural disasters in 2020 and 2021. ERP Phase
Two is for producers who didn’t receive assistance from ERP Phase One.

You may also be eligible for the Pandemic Assistance Revenue Program (PARP) if you
experienced revenue losses in calendar year 2020. PARP is addressing gaps in previous
pandemic assistance, which was targeted at price loss or lack of market access, rather
than overall revenue losses.

Applications for both new programs are due June 2, 2023, and you can apply for both
programs during your same appointment with USDA’s Farm Service Agency (FSA).

Historically, FSA programs have been designed to make direct payments to producers
based on a single disaster event or for a single commodity loss. For many of you, this may
be the first revenue-based program that you've applied for with FSA.

Why revenue-based programs?
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ERP Phase Two and PARP take a much more holistic approach to disaster assistance,
ensuring that producers not just make it through a single growing season but have the
financial stability to invest in the long-term well-being of their operations and employees.

In general, ERP Phase Two payments are based on the difference in allowable gross
revenue between a benchmark year, representing a typical year of revenue for the
producer and the disaster year — designed to target the remaining needs of producers
impacted by qualifying natural disasters and avoid duplicative payments. ERP Phase Two
revenue loss is based on tax years.

For PARP, an agricultural producer must have been in the business of farming during at
least part of the 2020 calendar year and had a decrease in revenue for the 2020 calendar
year, as compared to a typical year. PARP revenue loss is based on calendar years.

How to Apply

In preparation for enroliment, producers should gather supporting documentation
including:

e Schedule F (Form 1040); and

e Profit or Loss from Farming or similar tax documents for tax years 2018, 2019,
2020, 2021 and 2022 for ERP and for calendar years 2018, 2019 and 2020 for
PARP.

Producers should also have, or be prepared to have, the following forms on file for both
ERP and PARP program participation:

e Form AD-2047, Customer Data Worksheet (as applicable to the program
participant);

e Form CCC-902, Farm Operating Plan for an individual or legal entity;
e Form CCC-901, Member Information for Legal Entities (if applicable); and

e Form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification.

e Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and
Veteran Farmer or Rancher Certification, as certain existing permanent and ad-
hoc disaster programs provide increased benefits or reduced fees and premiums.

Most producers, especially those who have previously participated in FSA programs, will
likely have these required forms on file. However, those who are uncertain or want to
confirm should contact FSA at their local USDA Service Center.

Yes, FSA is stepping outside of the box.

FSA is a big proponent of agricultural producers having a say in the design,
implementation and delivery of the programs that directly impact their livelihoods. We also
believe that some of the most creative and useful ideas for program and process
improvements come from the FSA employees who administer this assistance through our
network of more than 2,100 county offices. We want to thank producers across the
country, along with the entire FSA workforce, for not just thinking outside of the box but
also providing their input to make sure that we can improve and enhance our programs
and our approach to assistance to better and more efficiently serve all producers who
need our help.

Please visit your local USDA Service Center for more information on ERP Phase Two,
PARP and our full portfolio of conservation, prices support, safety-net, credit and disaster
assistance programs.
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USDA Announces General Conservation Reserve
Program Signups for 2023

r’ a Agriculture Secretary Tom Vilsack announced that

agricultural producers and private landowners can begin
applying for the Conservation Reserve Program (CRP)
General signup starting February 27 through April 7,
2023. CRP is a cornerstone voluntary conservation program
offered by the U.S. Department of Agriculture (USDA) and a
key tool in the Biden-Harris administration’s effort to
address climate change and help agricultural communities
invest in the long-term well-being of their land and natural resources.

Producers and landowners enrolled more than 5 million acres into CRP through signups in
2022, building on the acceptance of more than 3.1 million acres in the largest Grassland
CRP signup in history. There are currently 23 million acres enrolled in CRP, with 1.9
million set to expire this year. USDA’s Farm Service Agency (FSA) is aiming to reach the
27-million-acre cap statutorily set for fiscal year 2023.

General CRP

General CRP helps producers and landowners establish long-term, resource-conserving
plant species, such as approved grasses or trees, to control soil erosion, improve water
quality and enhance wildlife habitat on cropland. Additionally, General CRP includes a
Climate-Smart Practice Incentive to help increase carbon sequestration and reduce
greenhouse gas emissions by helping producers and landowners establish trees and
permanent grasses, enhance wildlife habitat, and restore wetlands.

Continuous CRP

Under Continuous CRP, producers and landowners can enroll in CRP throughout the
year. Offers are automatically accepted provided the producer and land meet the eligibility
requirements and the enrollment levels do not exceed the statutory cap. The Climate-
Smart Practice Incentive is also available in the Continuous signup.

FSA offers several additional enroliment opportunities within Continuous CRP, including
the Clean Lakes Estuaries and Rivers Initiative (CLEAR30), the State Acres for Wildlife
Enhancement (SAFE) Initiative, the Farmable Wetlands Program (FWP), and the
Conservation Reserve Enhancement Program (CREP). The CLEARS3O Initiative, which
was originally piloted in twelve states in the Great Lakes and Chesapeake Bay watershed,
has been expanded nationwide, allowing producers and landowners to enroll in 30-year
CRP contracts for water quality practices. Under this administration, FSA also moved
SAFE practices back to the Continuous CRP signup, giving producers and landowners
more opportunities to participate in the initiative. Through the FWP, producers and
landowners can enroll land in CRP as part of their efforts to restore previously farmed
wetlands and wetland buffers, to improve both vegetation and water flow.

This administration has also made significant improvements to CREP, which leverages
federal and non-federal funds to target specific State, regional or nationally significant
conservation concerns. Specifically, USDA made significant improvements to CREP to
reduce barriers and make the program more accessible to a broad range of producers and
new types of partners.

These updates included flexibility for partners to provide matching funds in the form of
cash, in-kind contributions, or technical assistance, along with an investment in additional
staff to work directly with partners. Through CREP, for the first time ever, three Tribal
Nations are now partnering with USDA to help conserve, maintain, and improve grassland
productivity, reduce soil erosion, and enhance wildlife habitat.
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Grassland CRP

FSA will announce the dates for Grassland CRP signup in the coming weeks. Grassland
CRP is a working lands program, helping landowners and operators protect grassland,
including rangeland and pastureland and certain other lands, while maintaining the areas
as working grazing lands.

Protecting grasslands contributes positively to the economy of many regions, provides
biodiversity of plant and animal populations, and provides important carbon sequestration
benefits to deliver lasting climate outcomes.

How to Sign Up

Landowners and producers interested in CRP should contact their local USDA Service
Center to learn more or to apply for the program before their deadlines.

Producers with expiring CRP acres can use the Transition Incentives Program (TIP),
which incentivizes producers who sell or enter a long-term lease with a beginning,
veteran, or socially disadvantaged farmer or rancher who plans to sustainably farm or
ranch the land.

More Information

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation
programs in the United States. It was originally intended to primarily control soil erosion
and potentially stabilize commodity prices by taking marginal lands out of production. The
program has evolved over the years, providing many conservation and economic benefits.

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating
loans to producers who want to establish, maintain, or
strengthen their farm or ranch. Direct loans are processed,
approved and serviced by FSA loan officers.

Direct farm operating loans can be used to purchase
livestock and feed, farm equipment, fuel, farm chemicals,
insurance, and other costs including family living expenses.
Operating loans can also be used to finance minor improvements or repairs to buildings
and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm,
construct and repair buildings, and to make farm improvements.

The maximum loan amount for direct farm ownership loans is $600,000 and the maximum
loan amount for direct operating loans is $400,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral and the producer's ability
to repay the loan. Operating loans are normally repaid within seven years and farm
ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm
ownership or operating loan.
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USDA Expands Farmers.gov to Include Farm
Records

Producers with farmers.gov accounts can now access farm
records and maps online, the latest self-service feature
added to the U.S. Department of Agriculture (USDA)
website.

You can quickly and easily access your land information in
real time by desktop computer, tablet or phone. Capabilities
include:

. View, print and export detailed farm records such
as cropland, base acres, yields, CRP acres, land ownership details, and much
more;

e View, print and export farm/tract maps that can be provided to lenders, chemical
or fertilizer providers, and FSA for reporting acreage and crop insurance agents;
and

e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves
you time and money.

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA
portal for producers, while providing enhanced functionality and an improved user
experience. A new enhancement expands the scope of accessibility to include farmers
and ranchers who are members of an entity, as well as people with a power of attorney
form (FSA-211) on file with FSA.

Managing USDA Business Online

Using farmers.gov, producers, entities and those acting on their behalf can also:
¢ View, upload, download, and e-sign conservation documents.

¢ Request financial assistance, including submitting a program application.
¢ View and submit conservation requests.
e View technical references and submit questions.

e Access information on current and past conservation practices, plans and
contracts.

e Report practice completion and request practice certification.
e View farm loan and interest information (producers only).

Future plans include adding the ability to import and view other shapefiles, such as
precision agriculture planting boundaries.

To access your information, you'll will need a USDA eAuth account to login to
farmers.gov. After obtaining an eAuth account, producers should visit farmers.gov and
sign into the site’s authenticated portal via the Sign In/Sign Up link at the top right of the
website. Google Chrome, Mozilla Firefox or Microsoft Edge are the recommended
browsers to access the feature.

In addition to the self-service features available by logging into farmers.gov, the website
also has ample information on USDA programs, including pandemic assistance, farm
loans, disaster assistance, conservation programs and crop insurance. Recently, USDA
updated the navigation and organization of the site as well as added some new
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webpages, including “Get Involved,” “Common Forms,” and “Translations.” Learn more
about these changes.

USDA Releases Nationwide Farmer, Rancher and
Forest Manager Prospective Customer Survey

You can now take a nationwide survey to help the USDA improve and increase access to
its programs and services for America’s farmers, ranchers, and forest managers. The
survey includes new and existing customers. USDA encourages all agricultural producers
to take the survey, especially those who have not worked with USDA previously. The
survey gathers feedback on programs and services available through USDA’s Farm
Service Agency (FSA), Natural Resources Conservation Service (NRCS) and Risk
Management Agency (RMA).

The survey is available online at farmers.gov/survey, and you should complete it by March
31, 2023. Stakeholder organizations are also encouraged to share the survey link through
their networks. The survey is available in 14 different languages including Arabic,
Chinese, English, French, Hmong, Korean, Navajo, Punjabi, Somali, Spanish, Tagalog,
Thai, Urdu and Vietnamese.

In addition to the online survey, the FPAC Business Center, which is administering the
survey, will also mail 11,000 printed surveys to various local state stakeholder
organizations and farmers markets.

Before You Break Out New Ground, Ensure Your
Farm Meets Conservation Compliance

The term “sodbusting” is used to identify the conversion of land from native vegetation to
commodity crop production after December 23, 1985. As part of the conservation
provisions of the Food Security Act of 1985, if you’re proposing to produce agricultural
commodities (crops that require annual tillage including one pass planting operations and
sugar cane) on land that has been determined highly erodible and that has no crop history
prior to December 23, 1985, that land must be farmed in accordance with a conservation
plan or system that ensures no substantial increase in soil erosion.

Eligibility for many USDA programs requires compliance with a conservation plan or
system on highly erodible land (HEL) used for the production of agricultural commodities.
This includes Farm Service Agency (FSA) loan, disaster assistance, safety net, price
support, and conservation programs; Natural Resources Conservation Service (NRCS)
conservation programs; and Risk Management Agency (RMA) Federal crop insurance.

Before you clear or prepare areas not presently under production for crops that require
annual tillage, you are required to file Form AD-1026 “Highly Erodible Land Conservation
and Wetland Conservation Certification,” with FSA indicating the area to be brought into
production. The natification will be referred to NRCS to determine if the field is considered
highly erodible land. If the field is considered HEL, you are required to implement a
conservation plan or system that limits the erosion to the tolerable soil loss (T) for the
predominant HEL soil on those fields.

In addition, prior to removing trees or conducting any other land manipulations that may
affect wetlands, remember to update form AD-1026, to ensure you remain in compliance
with the wetland conservation provisions.
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Prior to purchasing or renting new cropland acres, it is recommended that you check with
your local USDA Service Center to ensure your activities will be in compliance with the
highly erodible land and wetland conservation provisions.

For additional information on highly erodible land conservation and wetland conservation
compliance, contact your local USDA Service Center.

Submit Loan Requests for Financing Early

The Farm Loan teams in Utah are already working on operating loans for spring 2023 and
asks potential borrowers to submit their requests early so they can be timely

processed. The farm loan team can help determine which loan programs are best for
applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any
farm operation for just about any purpose. The traditional farm operating and farm
ownership loans can help large and small farm operations take advantage of early
purchasing discounts for spring inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm
Ownership and Operating Microloans to eligible applicants. These loans, targeted for
smaller and non-traditional operations, can be used for operating expenses, starting a new
operation, purchasing equipment, and other needs associated with a farming

operation. Loans to beginning farmers and members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan
collateral and obtain a 9-month loan while the crop is in storage. These loans provide cash
flow to the producer and allow them to market the crop when prices may be more
advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store
eligible commodities, for storage and handling trucks, or portable or permanent handling
equipment. A variety of structures are eligible under this loan, including bunker silos, grain
bins, hay storage structures, and refrigerated structures for vegetables and fruit. A
producer may borrow up to $500,000 per loan.

Obtaining Payments Due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased
producer, all program conditions for the payment must have been met before the
applicable producer’s date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:

e administrator or executor of the estate

e the surviving spouse

e surviving sons and daughters, including adopted children
e surviving father and mother

e surviving brothers and sisters


https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTUsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMzAyMjEuNzE5NDA3MDEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi93b3JraW5nLXdpdGgtdXMvc2VydmljZS1jZW50ZXItbG9jYXRvcj91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.KDcXekfBPXBhU1U0HeBbEdVf-BEXy2wM8hMMixmFsgw/s/1120350452/br/154789307414-l

¢ heirs of the deceased person who would be entitled to payment according to the
State law

For FSA to release the payment, the legal representative of the deceased producer must
file a form FSA-325 to claim the payment for themselves or an estate. The county office
will verify that the application, contract, loan agreement, or other similar form requesting
payment issuance, was signed by the applicable deadline by the deceased or a person
legally authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the
deceased participant, FSA will determine whether the person submitting the form has the
legal authority to submit the form.

Payments will be issued to the respective representative’s name using the deceased
program participant’s tax identification number. Payments made to representatives are
subject to offset regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain
program benefits that may be due to a participant who has died, disappeared or who has
been declared incompetent.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is
necessary. The reconstitution — or recon — is the process of combining or dividing farms
or tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions
must be requested by August 1 of the FY for farms subject to the Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) program. A reconstitution is considered
to be requested when all of the required signatures are on FSA-155 and all other
applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be
reconstituted at any time.

The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm
among heirs in settling an estate

¢ Designation of Landowner Method — may be used when (1) part of a farm is
sold or ownership is transferred; (2) an entire farm is sold to two or more persons;
(3) farm ownership is transferred to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract
ownership is transferred to two or more persons. In order to use this method, the
land sold must have been owned for at least three years, or a waiver granted, and
the buyer and seller must sign a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the
DCP cropland for each resulting tract relates to the DCP cropland on the parent
tract

¢ Default Method — the division of bases for a parent farm with each tract
maintaining the bases attributed to the tract level when the reconstitution is
initiated in the system.



For questions on your farm reconstitution, contact your local County USDA Service
Center.

FSA Offers Joint Financing Option on Direct
Farm Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers
and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland
for future generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital.
FSA lends up to 50 percent of the total amount financed. A commercial lender, a State
program or the seller of the property being purchased, provides the balance of loan funds,
with or without an FSA guarantee. The maximum loan amount for a joint financing loan is
$600,000, and the repayment period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general
eligibility requirements. Loan applicants are also required to have participated in the
business operations of a farm or ranch for at least three years out of the 10 years prior to
the date the application is submitted. The applicant must show documentation that their
participation in the business operation of the farm or ranch was not solely as a laborer.

For more information about farm loans, contact your local County USDA Service
Center or visit fsa.usda.gov.
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Farm Program Specialist Farm Program Specialist

Heidi Brooks Racheal Hansen

USDA is an equal opportunity provider, employer and lender. To file a complaint of
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866)
632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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